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The Next Special Issue 


The Financial World will publish, on October 9, a special 
issue deyoted to investments secured by land values. This 
number will deal with irrigation bonds, real estate bonds, and 
farm mortgages,and will be the second in The Financial World’s 
series of special issues devoted to different classes of desirable 
securities. In publishing these special issues it is The Finan- 
cial World’s aim to disseminate statistical information among 
individual investors at a popular price; and to assist them in in- 
vesting their money safely and profitably. The issue will be 
exclusively limited to subscribers. No single copies will be 
sold. If you are not a subseriber send your subscription at 
once at the special rate of 


THREE DOLLARS A YEAR 

This will not only include The Financial World for a full year, 
but also the special issue of October 9, a special reprint of 16 
pages dealing with 150 dividend paying industrials, and your 
choice of either one of the two following cloth bound books. 
Thomas Gibson’s “Cycles of Speculation” or John Moody’s 
“Art of Wall Street Investing.” This subscription offer is an 
exceptional one and should be taken advantage of at once. 


THE FINANCIAL WORLD, 18 Broadway, New York 











ERIE & ST. PAUL—A SUGGESTION. 

Although the rumor that the Chicago, Milwaukee 
& St. Paul will get control of the Erie has been de- 
clared unfounded, yet it contains a good suggestion. 

The Harriman interests, who had saved the Erie, 
can now, when they control the New York Central, 
have no permanent interest in it. With the New York 
Central and Baltimore & Ohio railroads they have ail 
the desirable Eastern connections they need or can 
employ to their advantage. On the other hand, the 
St. Paul, which cannot expect much feeding from 
the New York Central or Baltimore & Ohio, can make 
good use of the Erie as an Eastern outlet. The ten- 
dency is for transcontinental lines, and in possession 
of the Erie, the St. Paul would become an ocean-to- 
ocean system. All that is necefsary to make the Erie 
prosperous is doubling its tracks between New York 
and Chicago, which would cost about $30,000,000. 
The Erie alone has not the credit to undertake such a 
work, while the prosperous St. Paul has. 


INDUSTRIALS WORKING AT FULL BLAST. 

From the four corners of the country come reports 
that the plants of many large industrial corporations 
are employed to their full capacity. This is at least 
a sign that real trade, which is the bone and sinews 
of business, has not discounted prosperity, but is now 
getting the first signs of it. 

Both manufacturers and merchants confidently look 
forward to 1910 as a year which will outrank in busi- 
ness even the prosperous year of 1906. Their hopes are 
not based on expectations, but upon the incoming rush 


of orders which already taxes their full re- 
sources to take care of them. Nor are they disturbed 
by the Government crop report, as they figure it is 
not complete and will not be until the final harvest 
has been taken into the barns by the farmers. Of one 
thing they feel certain, that a good normal crop is 
assured which will realize for the farmers on the 
average very good prices, and this ‘they believe will 
make up whatever has been lost by a shortage in the 
expectation of bumper yields, which would most likely 
congest the facilities of the railroads. 


ARMOUR IN UNION PACIFIC. 

We made passing reference last week to the hokd- 
ings of Western interests in Harriman stocks. A 
detailed inquiry into the matter discloses that J. Og- 
den Armour, son of the late P. D. Armour, who was 
one of the greatest plungers, both in wheat and stocks, 
in his day, has, in connection with his large banking 
associations, taken over a substantial amount of Union 
and Southern Pacific stocks, and it is currently re- 
ported, in private advices from Chicago, that Mr. Ai- 
mour, who was a friend of the late E. H. Harriman, 
made a great deal of money in the big rise in Union 
Pacific stock just before Mr. Harriman sailed for home 
to die. Mr. Armour possesses control of the Conti- 
nental National Bank, in Chicago, which has financed 
many great grain operations in the West, and this 
bank is now to branch out more and more into securi- 
ties. The Armouf bank has a chain of influential 
financial institutions in the West, through which it 
co-operates in many operations, and it has, it is said, 
directed large sums of money to New York for ope- 
rations here when general business in the rest of the 
country has not been as active as at present. More 
and more, we are told, is to be done in Eastern mar- 
kets by the Armour following, and the Armour money 
having been put largely into the Harriman Pacific 
stocks, will be also put out in other Harriman prop- 
erties. 

Private advices from the West declare that Mr. 
Armour has ambitions to become known in the West 
as a Western Harriman, who will dominate not only 
in the beef-packing industry, but in transportation as 
well. We expect to hear more in the next year or 
two of Mr. Armour and his following. He comes to 
New York more often than formerly, his advice is 
sought by New York financiers of the first rank while 
he is here, and he has been for some time a member 
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of the inner circle long identified with the Standard 
Oil party, so-called. It is no longer the fashion in 
inner Wall Street circles to sneer at the “crude finan- 
ciers” of the “Windy City,” since so much of their 
money, now invested in securities held by dominant 
Eastern interests, represents a larger outlay by the 
West than has ever before been known. The great 
mass of the Western people, it must be confessed, are 
still strongly suspicious of Wall Street and the influ- 
ences it is popularly supposed to represent; but the 
same cannot be truthfully said of the large number 
of rich Westerners who have made fortunes in the 
last decade, which, measured by the standards of 
twenty years ago, would be termed colossal. These 
men have faith in Eastern financiers, because they 
believe in their methods and have, in fact, adopted 
these methods in the financing of many of their own 
enormous enterprises. The holding company device is 
not unknown in Chicago industries, and La Salle 
Street bankers could teach the Easterners a thing or 
two in finance if they choose to. Westward the star 
of empire wends its way, and it may be that some day 
the star of finance will light in the bustling West and 
another Harriman rise there, who will add a few 
empires of his own to his financial domains. At any 
rate, Western money now seeking an outlet in Eastern 
investments, or, rather, investments which primarily 
are financed here, is coming here in greater and 
greater volume. 





SOME IMPORTANT FINANCING BY RAILROADS. 

The unity of purpose of the powerful interests in 
finance has been disclosed this week, not only in this 
city, but in inspired advices from abroad. These in- 
terests have some extensive financing to do this fall, 
and we may be sure no serious market disturbances 
will he permitted to interfere. We may hear any day 
now the announcement of a sale of bonds already au- 
thorized by the St. Paul stockholders and a call on 
the security holders of the Pennsylvania to subscribe 
to a new issue of securities of that company. There 
are supposed to be “rights” of varying value behind 
these proposed issues, and in all probability the sharp 
advances in the shares of these companies in the last 
week have proceeded from the knowledge that this 
financing is impending. 

It is not unlikely that St. Paul will put out $25,- 
000,000 in debentures, since the last issue of that 
amount sold readily and there is sound collateral, in 
the shape of portions of the new coast extension and 
branches, that could be offered for the loan. The 
territory which the new St. Paul lines traverses has 
enjoyed its full share of the betterment in business in 
the great Northwest, and it would seem that the dis- 
posal of so modest an issue of $25,000,000 debentures 
would be a matter of comparative ease. The same 
may be said of any similar plan by the Pennsylvania. 

We hear from good quarters that foreign bankers are 
likely to take a large interest in these loans, and when 
the announcements come, as much as possible will be 
made of the fact that European investors and bankers 
are again buying our securities. Indeed, we think 


our foreign friends could look farther and fare much 
worse, since the tendency abroad among all of the 
really powerful nations seems to be to add to the bur- 
dens of the people in the way of taxation. 


THE NEW BULL LEADER IN COTTON. 

James A. Patten, the Chicago speculator who cor- 
nered the wheat market last spring, has come to New 
York to commence his pyrotechnic operations in cot- 
ton. Whether he will succeed in closing his deals 
with a profit cannot be foretold now, but at least it 
may be said at this time that all conditions favor him. 

He has a very big following, which has made con- 
siderable money during the past year, and a disposi- 
tion on the part of the public, which has also made 
large profits in the stock market, to blindly follow a 
dashing market leader as long as he is successful, and 
that he has so far proven himself to be. Here, alone, 
is a buying force to count on, furnishing in itself 
strong enough impetus to auspiciously inaugurate a 
campaign for higher prices in cotton. The weighticr 
factor which favors him, however, is the shortage in 
the cotton crop, which is now estimated will not ex- 
ceed 11,500,000 bales. Then there is the tariff on 
wool, which, as he says, is bound to result in greatvr 
consumption of cotton goods, all of which will tend to 
work with him for higher prices. 

While Patten’s claim that cotton is going to rise i> 
17 cents a pound, if not to 20 cents, may turn out 
extravagant, it at least looks now as if it will se’l 
around 15 cents a pound, and would do so without 
aid from any speculators. Yet, with everything fa- 
voring Patten, his extreme recklessness in the end may 
prove his undoing, as happened in the case of Sully 
and Price. He is likely to make the common mistake 
of feeling so impregnable in his position as to overstay 
his market. 





RAILROAD RECEIVERSHIPS ENDING. 

After the panic, twenty-four railroads, with 8,000 
miles of track, a funded debt of $271,000,000, and 
stock of the value of $325,350,000, went into the hands 
of receivers. Only two of these lines had more than a 
thousand miles of road. They were the Seaboard Air 
Line and the International and Great Northern. The 
third largest system was the Chicago Great Western, 
the receivers of which were the first to be discharged. 
The Norfolk & Southern, the Western Maryland, 
the Wheeling & Lake Erie, Atlanta & Birmingham 
Air Line, Detroit, Toledo & Ironton and Southern 
Indiana were the other important roads that failed to 
pay their interest charges and temporarily gave up the 
struggle. 

It is probably safe to say that the first of the year 
will see the four most important organizations now un- 
der the jurisdiction of the court restored to their stock 
and bondholders, in better condition, financially, than 
when they became bankrupt, and all of them measur- 
ably improved physically. The last of the Seaboard 
Air Line receivership certificates will be paid off in 
October. In November the debts of the Western 
Maryland will be discharged, and it is believed the 
International and Great Northern can pay its way 
after the first of 1910. 

These three roads, and the Chicago Great Western 
added, represent 5,000 odd miles of the 8,000 miles 
involved in the receiverships; $150,000,000 of the 
$271,000,000 funded debt, and nearly $200,000,000 of 
the $325,350,000 stock. 

From a physical standpoint, and from that of future 
earning power, there is no doubt but that these same 
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roads are 25 per cent. better off than they were two 
years ago. The receivership has been a blessing in 
disguise in each case, as it has brought together a 
wrangling management in the Seaboard Air Line, led 
to the reconstruction of the Western Maryland and 
given the Goulds a chance to see what there was ‘in 
the International and Great Northern, from a traffic 
standpoint, under the management of an intelligent 
and progressive receiver. 

It will be some time before the receivership which 
hangs over the Wheeling & Lake Erie and the 
Wabash-Pittsburg Terminal is lifted. An internal 
fight among the different bondholders is likely to pro- 
long the time before the Detroit, Toledo & Ironton 
can emerge from the power of the court. The other 
roads involved are not of sufficient account to have 
any effect on the financial or railroad situation. 


MR. TAFT, MR. ALDRICH AND WALL STREET. 

We find this gem in the President’s address, made in 
Boston, on the eve of his departure for his great “swing 
around the circle’’: 

“Mr. Aldrich states that there are two indispensable require- 
ments in any plan to be adopted involving a Central Bank of 
issue. The one is that the control of the monetary system 
shall be kept free from Wall Street influences, and the other 
that it shall not be manipulated for political purposes. These 
are two principles to which we can all subscribe. It is quite 
possible that the report of the commission of a definite conclu- 
sion may be delayed beyond the next session of Congress. 

Meantime, the members of the commission intend to insti- 
tute a campaign of education, in order to arouse public opinion 
to the necessity of a change in our monetary and banking sys- 
tems, and to the advantages that will arise from placing some 
form of control over the money market and the reserve, in the 
hands of an intelligent body of financiers, responsible to the 
Government.” 

We cherish too high an opinion of the office of President 
of the United States, and of the high purposes of its 
present occupant, to speak in any degree derogatory of 
Mr. Taft, but candor compels us to declare frankly that he 
is new to finance and financial politics, as practised in a 
certain narrow but powerful sphere in New York, if he 
really believes Mr. Aldrich is overborne in his anxiety to 
keep the proposed Central Bank out of Wall Street. Mr. 
Aldrich in the last 20 years of his service in Congress, 
has never represented aught, save the powerful financial 
interests, which have sought, in and out of season, special 
and monopolistic privileges from Congress. Mr. Ald- 
rich has conducted a crafty campaign for his Central 
Bank plan at the behest of the same interests which have 
obtained through him the high tariff privileges which 
are now one menace to the rising tide of prosperity. It 
requires no great stretch of the imagination to picture 
the risibles of the Rhode Island Senator when he read Mr. 
Taft’s references to Mr. Aldrich’s extreme solicitude, lest 
the wicked men in Wall Street get possession. It is quite 
time that Wall Street repudiate Mr. Aldrich, since Wall 
Street, whatever its sins of commission or omission, pre- 
fers to have its champions walk in the livery of frankness 
rather than in the garb of hypocrisy. 

The Central Bank proposal, will in all probability, be 
one of the burning questions in our next important po- 
litical contest and it is certain that neither Mr. Taft nor Mr. 
Aldrich will be able to convince the people that a Central 
Bank can be kept, either out of politics or Wall Street. In 
the first place Wall Street would be entitled to its share 
in any loan transactions made by a Central Bank of issue 
and it would be treated in precisely the same manner as 
are the customers of any bank. If Wall Street’s col- 
lateral were considered by the bank’s management sound 
and ample, Wall street would get accommodations at the 
big bank on equal terms with any other customer, no 
more and no less. The United States Treasury has not 


been kept out of politics and has been used by favored 
interests in this and other cities time without number, to 
pull financial chestnuts out of the fire for worried and 
harassed banks in times of panic and stress, and it would 
It was the same when 


be the same with a Central Bank. 





the old United States Bank was in existence in the early 
thirties of the last century. Then the Bank of the United 
States, which had $35,000,000 capital, of which the pub- 
lic held $28,000,000, was in politics all the time and it 
had its agents and satraps at Washington where Cabinet 
ministers and Congressmen came under its influence and 
sway. “Old Nick” Biddle, was the president of the Bank 
for many years, and he was charged with favoring the 
aristocratic party, which was opposed to President Jack- 
son, in financial enterprises of more or less doubtful 
merit. At any rate Jackson’s charges were backed up 
by proof and the charter was taken away from the bank. 
It was reincorporated in Pennsylvania but never more ex- 
ercised any great influence in finance and finally, after 
a series of good and bad years, went to smash in 1841. 

It is certain that in the present day banks are far more 
centralized than in the last century, and subject to easy 
control from powerful groups. 


AUTUMN INTEREST RATES. 

The movement of interest rates is attracting more and 
more attention, as a factor in the course of the stock 
market; and the somewhat erratic movement of currency 
the past two weeks has given rise to no little confusion of 
ideas. Two weeks ago New York lost nearly $7,000,000 
to the interior, while last week the interior lost about 
$1,500,000 to New York. The fact that the interior was 
a considerable buyer of stocks last week suggests that the 
westward flow of currency for the purpose of financing the 
crop movement, was partially offset by an eastward flow 
of investment funds. . 

However, the most important factor governing interest 
rates in the autumn months is the activity of mercantile 
trade consequent upon the harvesting and movement of 
the crops; and the rise in interest rates is somewhat pro- 
portionate to the increase in the volume of mercantile 
trade from the dullest month of summer to the most ac- 
tive month of autumn—although this proportion varies 
according, as our bank reserves at the beginning of the 
crop moving season are large or small. The average 
rise in call rates in New York for four recent 
years, when the surplus reserves of the New York banks 
were small, was equal in percentages to twenty-six times 
the increase in the volume of general trade; but the aver- 
age during years when the surplus reserves is large is 
only about six times the increase in the volume of trade. 

Moreover during years like the present one, when trade 
is recovering from a depression, and a large aggregate of 
surplus funds is distributed among the banks throughout 
the country, the advance of rates in this city is greatly 
retarded since any such advance attracts outside money 
—whereas if general business were “booming” it would 
be necessary for New York to finance the commercial 
needs of the interior, and a very large advance in rates 
would attract a very small amount of money. It is there- 
fore natural that notwithstanding an increase of about 
8% in the volume of mercantile business since August, call 
money rates have made no great rise. 

Furthermore, there is no probability of any great rise 
during the balance of the season, for the culmination of 
the autumn “boom” will probably occur next month. The 
deterioration in the condition of our crops, and the high 
prices of all farm products have hastened the fall trade, 
and under such conditions the culmination has almost in- 
variably occurred in October, but occasionally in Septem- 
ber. In brief, notwithstanding the low level of bank re- 
serves, there is no prospect of much advance in money 
rates since the fall trade—which usually causes this ad- 
vance—is too near completion to have any further ma- 
terial effect. 


money 


THE “UNLISTED DEPARTMENT.” 

Of the corporations whose securities are in the ‘“‘Un- 
listed Department” of the New York Stock Exchange, 
only five have so far failed to make detailed annual re- 
ports to the Exchange. They have time until April 1, 
1910, to supply them as otherwise they will be thrown 
out and no more trading in these securities will be al- 
lowed on the Stock Exchange. 
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THE UNION PACIFIC CONTEST. 


It has just come to the knowledge of a few men in Wall 


Street that over a year ago, J. Pierpont Morgan, Jr., 
caused an exhaustive inquiry to be made into the physical 
state of the Union Pacific railroad. This investigation 
followed the acquisition, by the banking house of Mor- 
gan & Co., of an important interest in the Union Paci- 
fic’s securities. Mr. Morgan not only sent his own 
representatives over the lines of Mr. Harriman’s road, but 
made a personal inspection. Both his own report and 
those of his representatives were highly favorable and 
flattering to Mr. Harriman as an organizer and upbuilder. 
The roadbeds, equipment, terminals, stations, and organi- 
zation, together with the personnel of the road, were 
found to be as fit as money and superb management could 
make them. This applied to branch, as well as to the main 
lines. At that time Mr. Harriman was just beginning to 
give way to the fatal malady which finally killed him, and 
moreover his load of anxiety over the Erie, and the cloud 
of uncertainty, which then hung over the country, was by 
no means lessened by the knowledge which came to him 
of the significant move made by the house of Morgan 
& Co. 

Subsequent events are of too recent occurrence to need 
much review. Mr. Harriman’s trip abroad, the excited 
buying of Union Pacific, and its sensational rise to 219 
followed swiftly, and with it came the stories of renewed 
tension between the rival camps of capitalists, who had 
been forced, when the storm of October, 1907, broke, to 
bury past differences and get together. The partisans of 
Mr. Harriman spoke for the first time in years, of the 
Harriman antagonists as ‘‘enemies,’’ who had conspired 
and plotted to take advantage of his extremity to raid his 
possessions and gain control. The Morgan crowd re- 
sponded to this with the charge that the whole perform- 
ance was the work of a speculative clique, which had been 
caught under the collapse of their own weak structure. 

Mr. Harriman’s death silenced both sides, and now, 
above the surface at least, all tread softly, and speak with 
circumspection lest, apparently a sleeping giant be arous- 
ed. Nevertheless those who have learned of the move 
made by Morgan & Co., in examining Mr. Harriman’s 
treasure-box as it were, attach the greatest significance 
to it. We rather think more of this pawing over of Mr. 
Harriman’s properties will be heard of in Wall Street be- 
fore another year has rolled by. 


THE PURCHASES OF THE NATION. 


In striking a balance between the good and the weak 
features in the general financial situation, the student of 
conditions stops suddenly before the figures of foreign 
trade. These undoubtedly present one of the most un- 
favorable elements evident to-day. Wall Street looks upon 
them in a rather academic manner since there is no im- 
mediate harm to be done from the great excess of im- 
ports over exports. There is, too, the chance that the 
purchase account of the nation will be met and out- 
weighed by sales of staples and manufactured goods to 
our customers abroad. 

In August imports were largest for any month, save 
one, in the history of the country, amounting to 
$116,025,936 compared with $91,183,536 a year ago, and 
$125,806,043 in 1907 when the purchasing power of the 
United States was at its flood. August is the third 
month when imports have been greater than exports, the 
others being June and July when a balance of trade 
against this country was created. This month and on to 
the end of the year, there will be a very heavy export 
of cotton. It will go far to meet the cost of those lux- 
uries that the American citizen feels he must have and 
to balance the imports of raw materials which our mer- 
chants liquidate with bills of exchange on London, Paris 
and Berlin. Cotton is coming to market in heavy vol- 
ume for so early in the season. It is figured that the 
value of it on the export sheet this fiscal year will be 
above $600,000,000, and that the value of the crop, 


though reduced 2,000,000 bales from the 1908 yield, is, 


at current quotations, $50,000,000 in excess of that of 
a year ago. 

The balance of trade this calendar year is $330,- 
477,000 less than in September, 1908. It is quite likely 
that 1909 will produce one of the smallest trade balances 
in years. 


BETWIXT AND BETWEEN. 

The mixed views which homecoming financiers from 
abroad bring back with them regarding foreign investors 
favoring our securities must lead a great many persons 
to believe that they are betwixt and between their doubts 
and desires. While they would like to get the incomes 
our stocks bring, which is so much greater than they can 
secure at home, they are filled with trepidation that they 
may be inflated. 

At least this is the view Interstate Commerce Commis- 
sioner Lane has formed, as he states ‘‘that there are hun- 
dreds of millions of dollars in France and in Europe gen- 
erally, which would be invested in American railway se- 
curities if the foreign holders of this money had more 
confidence in the stability of these securities.”’ 


PUBLIC SERVICE CORPORATION OF NEW JERSEY. 

The announcement that this corporation has increased 
its dividend rate from 4 per cent. to 5 per cent. per an- 
num attracted much less attention than it deserved, 
largely because the corporation and its possibilities are 
little known and realized, even in the New York mar- 
ket. As a matter of fact the corporation has had a re- 
markable career and is now the largest public utility 
corporation in the United States doing an electric, gas 
and street railway business. On November 1 next, on 
which date $7,250,000 collateral trust notes outstand- 
ing will be retired, the corporation itself, exclusive of 
its subsidiaries will have outstanding $19,714,190 per- 
petual interest bearing certificates, $14,000,000 5 per 
cent. bonds and $24,000,000 capital stock. None of 
these securities is listed. The corporation has been fin- 
anced mostly by insiders and the securities have been 
closely held. As the corporation becomes better known, 
however, there will no doubt be a wider market for the 
securities. 


ROCK ISLAND'S DIVIDEND. 

One authority estimates that the Chicago Rock Island 
Pacific Railway Company will earn this year about 
8.5 per cent. for its stock. This will about cover the 
interest charges on the 4 per cent. collateral bonds of 
the holding company, the 5 per cent. ’Frisco collateral 
bonds, and the 4 per cent. dividend on the preferred 
stock. There would be little left to carry to the sur- 
plus account. Such a narrow margin over the pre- 
ferred dividend requirements may induce the directors 
to defer the declaration of a dividend until the earn- 
ings show a greater margin of safety. Early next year 
they may be warranted in taking such a step. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%4% to over 5% 


Write for Booklet F 
“Public Service Corporation Bonds” 


N. W. Harris & Company 


35 Federal Street 
Boston 


56 William Street 
New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The absence this week of any large bond offerings is 
undoubtedly due te the Hudson-Fulton celebration, 
which will likely engage the attention of the public for 
at least a week to the exclusion of almost everything 
else. As the festivities will be at their height for the 
next fortnight, there is very little likelihood of much 
new financing until they are over and people again turn 
their minds to business activities. 

What bonds were offered during the past week com- 
prised mostly small issues of short-term notes, among 
which was an issue of notes by the American Cigar Co., 
and an issue of Idaho Southern Railway 6 per cent. 
notes. A small block of the Mutual Terminal Company 
of Buffalo, first mortgage 4 per cent. sinking fund bonds 
were also offered, and were quickly subscribed for by 
investors. 

The Chicago, Milwaukee & St. Paul may soon _ issue 
25,000,000 debenture bonds notwithstanding that it has 
been denied in certain quarters, which denial referred 
technically to any need of new financing. The company 
has maturing nearly $20,000,000, the bulk of which falls 
due on January 1, 1910, and the remainder by July i, 
1910, and it is to refund this that the new issue may be 
brought out. By replacing its high interest bonds with 
a four per cent. security the company would reduce its 
interest charges by over $450,000 per annum. 

The financing that the Missouri Pacific was to do and 
which had been expected for months is not likely to 
make its appearance for some time yet. These bonds 
may not now be offered until late in the year or may be 
not before January of next year, as the lawyers, so it is 
reported, are still at work drafting the mortgage. 

On the Stock Exchange the dealings in bonds have 
contracted considerably in sympathy with the variable 
tendencies the stock market has displayed during the 
week and prices have fluctuated accordingly. 

In the outside market the demand continues to run 
to high yielding issues. Public Utility bonds have been 
somewhat more active than has been the case for two 
months. There will be considerable financing in this 
class of security this fall and winter for the public has 
shown a tendency which every month is growing more 
and more to favor them. Industrial and Irrigation bonds 
are also increasing in popularity with investors who 
desire an income yield varying between 5 and 6 per cent. 





NEW COMBINE NOT WORRYING STEEL POOL. 

The Pittsburg story that H. C. Frick and the Mellon 
interests have launched a new steel combine will not 
cause the officials of the Steel Trust to lose much sleep. 
The five plants which are to be taken in as a nucleus 
are not formidable; the largest of them being the Stan- 
dard Steel Car Company. The opposition will have to 
be of more importance to cause any flurry in steel cir- 
cles. 

Frick, so a story runs, has been at loggerheads with 
the leaders in the big steel pool from the day when he 
threw himself on the mercy of Morgan, having been 
found on the wrong side of the market with a large line 
of stock. If there is the slightest truth in this narrative 
it would explain the statement from Pittsburg that Frick 
has been getting rid of his Steel Corporation holdings 
so as to be prepared to take hold of the rival concern 
and push it to the end. 


ANOTHER OPTIMIST. 

Judge Elbert H. Gary returns to the United States as 
optimistic as he was when he went away. How could he 
feel otherwise? To keep Steel Common moving onto par 
needs a ceaseless process of generating optimism . Pessi- 
mism even mildly expressed, might start a wave of liqui- 
dation which at this time could prove untimely for the 
market, for it could not absorb the stocks of investors 
and those of the pools also which are anxious to liquidate 


their accumulated holdings. P 








Safety 
Liberal Income Yield 
Reasonably Broad Market 


Our Circular No. 471 describes several issues of 
sound investment bonds possessing these features, 
which combine to make the ideal investment for the 
average individual. 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 

















AMERICAN LIGHT & TRACTION CO. 
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| PACIFIC GAS & ELECTRIC CO. | 
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HUDSON & MANHATTAN 


4\4s AND STOCKS 


| AMERICAN GAS & ELECTRIC CO. 
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| TRLCITY RAILWAY & LIGHT CO. 
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Lamarche & Coady 


25 BROAD ST., NEW YORK | 


Telephone 5775-6 Broad 














An Investment Return of 514 Per Cent. 


Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield 5% per ceat., TAX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Jackson & Battle Crk. Trac. 5s 
Canton-Akron Ry. 5s 

Twin City Teleph. 5s 

Detroit & Flint Ry. 5s 

Detroit City Gas gen. 5s 


Rochester, Syracuse & East. 5s 
Utah Light & Power 4s 
Central Ry. Syndicate subser 
Columb., Newark & Zanesv. 5s 
Cripple Creek Central stocks 


LEONARD SNIDER HOTA TLE BLDG. PHILADELPHIA 





“From Speculator to Investor ” 


Is the title of an exceptionally interesting little book- 
let with a wonderfully true moral that ought to be in 
the hands of every investor in this country. We will 
be pleased to send copies to those inquiring, as long 
as the supply lasts. We shall also take pleasure in 
sending you an equally interesting list of high grade 
investment securities yielding from 5% to 6%, which 
we have personally investigated and can recommend 
without reserve. You need both the book and the 
list. They are yours for the asking. 


D. ARTHUR BOWMAN 
HIGH GRADE INVESTMENT BONDS 


699 Third National Bank Building 
ST. LOUIS, MO. 
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PUBLIC UTILITIES 


INTERBOROUGH METROPOLITAN. 

Great efforts seem to be made to increase speculation 
in the preferred stock of this entangled company but so 
far without much success. One of the arguments ad- 
vanced is that as long as the company’s profits from the 
Subway meets the interest charges on the collateral 
bonds there can be no assessment on the stock. This 
sounds well enough, but loses all force when taken in 
consideration with the problem of where the company 
is going to procure the millions it will need to retain con- 
trol of the surface lines. In the rehabilitation of these 
properties it will be necessary to levy a big assessment 
in which the Interborough Metropolitan will have to 
join at a heavy cost to itself for it is the largest stock- 
holder in the companies operating the surface lines in 
New York. 

PHILADELPHIA RAPID TRANSIT. 

This company has again reported a deficit. During 
the year ended June 30, 1909, its gross earnings and 
total income were the largest it ever had, but the fixed 
charges were so much greater as to wipe out all benefit 
from the increased earnings. The deficit for the last 
year was $24,270, against a deficit of $92,049 for the 
previous year and of $364,048 for the year 1907. Dur- 
ing the 1906 year the company had a surplus of $303,- 
997; but that was before its new construction work, 
with the accompanying financing, overwhelmed it. In 
time the company will probably work out all right, but 
dividends on the stock seem a long way off. 


AMERICAN RAILWAYS CO. 

This company’s gross earnings for the year ended June 
30, 1909, were larger than for any previous year except 
that of 1908. They amounted to $2,865,229, against 
$2,927,436 for the previous year, $2,855,320 for 1907, 
and $2,610,276 for 1906. The surplus after all deduc- 
tions, including dividends, for the 1909 year was only 
$5,023. The company’s margin over the 6 per cent. div- 
idends paid by it since 1912 has not been large, but with 
the growth of the cities in which the company does busi- 
ness the increase in earnings should be such as to bring 
much improvement in the amount of surplus. 

MONTREAL STREET RAILWAY. 

The Montreal Street Railway, which has followed in 
the past the policy of disbursing to stockholders in div- 
idends practically its total surplus each year, is show- 
ing somewhat improved earnings. During the current 
fiscal year, which ends September 30, it will a little more 
than earn the 10 per cent. dividend on its $10,000,000 
outstanding stock. Last year it had a deficit of $36,- 
325, and for the five previous years it added to profit 
and loss surplus only $36,573. 

THIRD AVENUE. 

The Armory committee of stockholders of the Third 
Avenue is not making the progress that could be hoped 
for by everyone who wishes to see the distressing Third 
Avenue tangle unravelled. The committee is not re- 
ceiving the co-operation of the trustee under the mort- 
gage, who refuses to disclose the names and addresses 
of the bondholders. This is not at all surprising, for 
it is very clear that in the forthcoming reorganization 
the bondholders do not intend to favor the stockholders 
any more than necessary. It is not so essential to the 
holders of bonds that the wasted millions be returned 
to the Third Avenue treasury; besides, the difference in 
the personnel of the two bodies is decidedly marked. The 
Third Avenue treasury will probably never be reim- 
bursed; the stockholders, under the present plan or 
some new one, will no doubt be assessed; the bond- 
holders will get all that they can. 

The refusal of the Public Service Commission to con- 
sent to the Third Avenue reorganization plan, which 
called for an assessment of $25 a share on the stock, 
puts the road back to where it was before. The action 
of the Commission, which based its refusal on over-capi- 
talization, should be significant as to the value of the 
stock in the old company. 








HILE we deal in all classes of high grade 
bonds, we frequently buy and offer to our 
clients, municipal, railroad and public service 
corporation bonds, concerning which we have an 
intimate and personal knowledge, and which, 
because they are not so well known to the invest- 
ing public, yield somewhat more than the 
ordinary return. 
Our experience, knowledge and service are 
at the disposal of investors. 
Write for Circular W 37 


N. W. HALSEY & CO. 


BANKERS 


NEW YORK : 49 Wall Street PHILADELPHIA : 1429 Chestnut Street 
CHICAGO : 152 Monroe Street SAN FRANCISCO : 424 California Street 


MORRIS & HOLDEN 
BANKERS 


Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 














o/ INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 











American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTIOULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





WANTED 

100 American Type Founders common. 

100 Bush Terminal. 

100 Delaware, Lackawanna & Western Coal. 

100 Royal Baking Powder common 

100 Safety Car Heating & Lighting. 

100 Yale & Towne Mfg. 

FREDERIC H. HATCH & CO., 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States andelsewhere. Telephones 5140 to 5153 Broad, inclusive. 
30 BROAD ST., NEW YORK. 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 








A SAFE INVESTMENT 


ARGENTINE GOVERNMENT 
5% Internal Gold Loan 1909 
Netting above 53% 


Particulars on application 


SIG. H. ROSENBLATT & CO. 


Members of New York Stock Exchange 
42 BROADWAY - - NEW YORK 
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DETROIT EDISON CO. 
This company, which began the payment of dividends 
last July, at the rate of 1 per cent. quarterly, bids fair 
to earn at least 6 per cent. for its total authorized capi- 


tal stock during the present year. In common with 
other well-managed public utility corporations doing 
business in growing communities, the Detroit Edison is 
making great progress and is rapidly increasing both its 
gross and surplus earnings. The increase in gross for 
August was equal to 26 per cent. and in net income 
equal to 404 per cent. For the eight months ended Au- 
gust 31 the increase in gross was equal to 18.7 per cent., 
in net income equal to 28.7 per cent. and in surplus af- 
ter charges equal to 72 per cent. 

The earnings for the stock during the eight months 
period amounted to $234,636 equal to 4.6 per cent. on 
the $5,000,000 capital stock outstanding at the end of 
the last fiscal year and to 3.9 per cent. on the total $6,- 
000,000 authorized. It is not known how much of 
the $1,000,000 stock authorized and reserved for tak- 
ing up the 6 per cent. convertible bonds has been put 
out. It is probable, however, that not many of the 
bonds have been exchanged, as they pay 6 per cent. 
and the stock only 4 per cent. The bonds are con- 
vertible at option of holder at any time before maturity 
—September 1, 1911——-or redemption into stock at par. 
If earnings of the company continue their rapid in- 
crease, it is probable that the holders of the bonds will 
see fit to exercise their option to convert, as it will 
be only a question of time when the dividend rate will 
be increased. 


CUMBERLAND TELEPHONE & TELEGRAPH. 

During the eight months ended August 31 the Cum- 
berland Telephone & Telegraph Co. earned 7.4 per cent. 
for its $19,680,150 capital stock. Gross earnings for 
August increased 6.7 per cent. and surplus after charges 
9.4 per cent. If this increase continues for the remain- 
der of the year the earnings for the stock will be better 
than 114 per cent. 


FIGHTING FOR CONTROL OF DAVIS-DALY. 

The resignation of Newman Erb and Samuel M. Jarvis 
from the directorate of the Davis-Daly Copper Company 
proves to be a preliminary step, in what now appears to 
be a sharp fight to wrest control from Fritz Augustus 
Heinze and his associates. The stockholders have been 
requested to send their proxies to Mr. Jarvis. 

It was only a year ago when the stockholders were as- 
sessed $2 a share, and it was then asserted most con- 
fidently, that the assessment would put the company 
in a strong financial position. At the time, The Finan- 
cial World stated its belief that the shareholders were 
throwing good money after bad. It now seems that 
there is to be another assessment, for according to one 
report the company’s treasury is again low in cash, and 
as long as Heinze has the whip in hand, it is impossible 
to raise money for development work by selling treasury 
stock, as the public has lost confidence in him long ago. 
The fight for control will prove interesting, and if Heinze 
and his associates are able to hold on, then the future 
of the company will look dark indeed. As it is, the out- 
look is none too bright. 





Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 








WE MAKE A SPECIALTY OF 
GAS & ELECTRIC SECURITIES 


& Charles 


p Members New York Stock Exchange 
9 111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 








If you cannot afford to risk your capital, and you want 
Business Property Security and the largest income com- 
mensurate with safety, send for particulars of Units of 
Business Property, Free of Mortgage, which afford per- 
fect safety, steady growth in value, constant increase in 
yield. Write for Circular No. 109. The Trustee 
Securities Company, Land Title Building, Philadelphia, 
Pa., 1 Wall Street, New York City, or Seattle—Los 
Angeles—Spokane—Portland. The Units sold in 1905 
at $1000 are now worth $1400. The earnings per Unit 
in 1905 were $66, are now $85. 














WANTED 


200“Butte Electric & Power Com. 
100 American Meter 
100 Yale & Towne Mfg. 
50 Wells Fargo Express 
100 N. Y. Curtain 
100 Maxwell-Briscoe Com. ‘° 
50 Delaware, Lack, & Western Coal 
200 Royal Baking Powder Pfd. 
100 Duluth Superior Traction Com. 
50 Babcock & Wilcox 
100 American Gas & Electric Com. 
100 Manhattan Rubber Mfg. 
FOR SALE 
50 American District Tel. of N. J. 
100 Standard Coupler Com, 
37 General Motors Com. 
100 Lackawanna Steel 
100 Pacitic Gas & Electric Com. 
27 G. & C. Merriam (Webster Dict.) 
100 Pacific Tel. & Tel. 
100 Virginian (Tidewater) Ry. 
100 Pacific Gas & Electric Pfd. 
50 Woodward Iron 
100 Cripple Creek Central Pfd. 
We have good markets in unlisted and inactive securities, and respectfully 
invite inquiries. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 


UNITED CIGAR MFG. Common 
LACKAWANNA STEEL 


DEALT IN 


EDGAR G. YOUNGS 


Established 1878 
Phone 7402-7403 Hanover 


HITE & CO. 
W Bankers 


25 Pine Street, New York 





35 Wall Street New York 





Guaranteed 


Bonds 


Yielding 6% Income 





Industrial Preferred Stocks 


We have prepared a circular in 
which the Investment Features of 
the Preferred Stocks of twelve of 
the leading Industrial Corpora- 
tions are set forth in detail 
Copies will be sent on application 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 


49 Wall Street - 
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TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





New York AND CHICAGO, SATURDAY, SEPTEMBER 25 














t=" Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





LOCAL GAS STOCKS. 

The excitement in local gas securities has subsided. 
The Consolidated Gas Co., and the Brooklyn Union Gas 
Co. are selling gas at eighty cents and making money— 
just how much will not be known until the annual re- 
ports are issued. Brooklyn Union’s dividend rate is ap- 
parently fixed for some time at 6%, the next semi-annual 
dividend of 3% being payable October 1. The Consoli- 
dated Gas dividend continues at 4%, but it is only a ques- 
tion of time when the rate will be increased, probably 
to the old 8% figure. The company makes a profit from 
its gas business, but its earnings from the electric end 
of its business are even greater. After reasonable 
charges for depreciation, the company’s total earnings 
this year will probably be in excess of 10%. When it 
is known definitely how much the company earned, the 
absurdity of the drop in its stock to 114% the early part 
of the year will be better appreciated. The present price 
of the stock, however, discounts a large increase in the 
dividend rate. 


A SUGAR MORSEL. 
A Stock Exchange member who is somewhat of a wag 


was overheard saying when Sugar began to go up “that 
the Waldorf-Astoria must have ordered an extra barrel or 
two for the Hudson-Fulton crowd.” This reasoning is as 
good as any. The criminal suit which the directors must 
soon face is certainly not a bull argument. 


THE ORIENT REACHES SAN ANGELO. 

With the final rail laid into San Angelo, Texas, th 
Kansas City, Mexico & Orient Railroad now has finished 
one of the most important divisions of its line which, 
when entirely completed, will have a total mileage of over 
600 miles. 

This section opens up a continuous line of road from 
Wichita, Kansas, to San Angelo, and covers a distance of 
510 miles in all. What is more to the point is that this 
sections opens up to transportation facilities, a vast area 
of resourceful country where cotton and other agricul- 
tural products are raised in generous quantities. 

A land boom of large proportions has been in natural 
development along the line of the road during the past 
year and settlers are flocking into the country in large 
numbers in quest of cheap farms. With this link com- 
pleted the Orient now has an aggregate mileage of rails 
laid of nearly 900 miles, and grading ready for rails as 
fast as they can be delivered which will bring the total 
mileage to over 1600 miles. 

If the Orient did not lack what the other important 
systems make it a point to maintain, a press bureau, to 
keep the public apprised of the progress in building 
operations, more would be known about the rapid strides 
it is making. In the absence of a news-vending bureau, 
Mr. Arthur E. Stilwell’s new road has quietly, and almost 
unostentatiously, been making history, which will have a 
startling influence upon the future prosperity of the 
Southwest and Mexico. 


THOMAS W. LAWSON AGAIN. 

A number of curb stock houses have received “positive 
information” this week that Thomas W. Lawson is about 
to launch another campaign in First National Stock, an 
alleged security which the Boston man put out a year or 
more ago to the accompaniment of much lurid advertis- 
ing. It has not been heard of since and no reports of 
earnings, if any, or a statement of its operations, has been 
forthcoming. At the time First National was issued, 
Lawson announced frankly that it was a stock-gambling 
venture pure and simple and that enormous dividends 
were in prospect. They are seeminly in ‘‘prospect”’ yet 
and it may be inferred that the Boston ‘‘phrase-slinger’”’ 
has not made any profits in his attacks on the stock mar- 
ket to distribute. 

If Lawson succeeds in getting rid of any of his Firs! 
National stuff the limits of human credulity will hav 
been reached. It is reported that some very large stock 
speculators bought some of this stock last year and hav: 
been wondering ever since what to do with it. It is 
pretty well known that Lawson was badly caught on th: 
short side following the attack on the security market 
when Mr. Harriman was in ertremis and he has veen ver) 
quiet ever since. The man must have some money salted 
away, however, as private advices from Boston say he has 
lavished thousands of dollars on his magnificent estate 
“‘Dreamwold,”’ this year. 
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THE CHICAGO SUBWAY FIASCO. 

Immediately after Harriman’s death Chicago Subway 
began to crumble. The property is a tube used for the 
delivery of freight from the Chicago railway depots to 
the doors of factories and big stores. The entire hope 
of making anything out of the Subway rested with Harri- 
man, and J. Ogden Armour. It was probably on the 
former’s advice that the Erie and Wabash undertook 
to pay the charges for the delivery of freight by the Sub- 
way in order to secure for these railroads more business, 
and for the Subway an income. Hardly had Harriman 
closed his eyes, when these two railroads decided to stop 
paying the charges for the delivery of freight, thus de- 
priving the Subway of income, as it will not be easy to 
induce the firms to which the freight is delivered to pay 
the charges. 

The slump in the stock to 9 was caused by tired hold- 
ers who got into their heads that with the passing away 
of a man who was expected to make the Subway a kind 
of a freight terminal for the Chicago railroads, the out- 
look had become desperate. 

The Chicago Subway Company has an authorized cap- 
ital of $50,000,000 of stock of which $45,000,000 is out- 
standing. The Illinois Tunnel Company, the original 
and the operating corporation has outstanding $17,000,- 
000 of 5 per cent. bonds and has $13,000,000 additional 
lodged with the Subway company as collateral for a 6 
per cent. loan of $9,500,000. The yearly interest charges 
on the bonds outstanding and on the loan amount to $1,- 
420,000. In 1908 the company reported earnings of 
$311,996, the largest in its history. In 1907 the earn- 
ings were $240,319, in 1906 $221,176, and in 1905 
$108,300. It will be seen therefore that in the last four 
years the company has not earned one year’s interest on 
its bonds. 

The interests has, so it is said, either been raised 
by contracting debts or by advances by Mr. Harriman. 
With a bonded debt greater than the company can stand, 
and the inability to earn the interest on the bonds, what 
else remains for it but a receivership? It seems that 
the property will finally have to undergo a thorough re- 
organization. 

A few years ago Chicago Subway shares were the sub- 
ject of bold manipulation by which the almost worthless 
stock was marked up to 85. At the time, when this 
manipulation was in progress, it was repeatedly pointed 
out in these columns that investors in the stock would 
finally meet with heavy losses. The events of this week 
have verified this forecast. 

The decline in the stock has set afloat in Chicago all 
sorts of rumors to explain the cause, one of which is that 
bankruptcy proceedings are to be commenced at once by 
Armour, who is one of the largest holders of the com- 
pany’s bonds. Chicago Subway’s franchise expires in 
1929, and the property then reverts to the City without 
payment of any kind. 


ONE SUIT AFTER ANOTHER BESETS UNITED WIRE- 
LESS. 


This week a fresh suit was started against the 
United Wireless Telegraph Company, the third in the 
course of three weeks. The present action is begun by the 
Stock Exchange house of Wolf Brothers & Company on 
behalf of a client, one David Stern, to force the United 
Wireless company to transfer 100 shares of preferred 
stock. These shares belong to those of doubtful value 
which the company issued to the shareholders of the Am- 
erican De Forest Wireless Telegraph Co. at the time when 
that company was taken over two years ago by the United 
Wireless and which was stamped ‘non-transferable until 
1909.”’ 

At a packed stockholders’ meeting held at Portland, 
Me., last fall it was voted to continue this ‘‘non-transfer- 
able restriction’’ for two years more. This was done to 
keep stock out of the market so as to enable the company 
to sell that which it had in its treasury at the ridiculously 
inflated price of $35 a share. If this case is decided in 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 260 
American Light & Traction Pfd. - 92 to-day 107 


American Gas & Electric Com. - 15 today 44 
American Gas & Electric Pfd. - 33 to-day 44} 
Denver Gas & Electric Com. - 80 today 145 
Denver Gas & Electric Ist 5s - 90 to-day 971 


EARNINGS DID IT 


Williams, McConnell & Coleman 


Public Utility Securities 
BONDS STOCKS 


Phone 5621 John 
60 Wall Street New York 











PACIFIC GAS & ELEC. 
PACIFIC TEL. & TEL. 


BOUGHT AND SOLD 


FE. & C. RANDOLPH 


Members New York Stock Exchange 
111 BROADWAY, NEW YORK 


OPEN MARKET SECURITIES DEPARTMENT 


Horace Hatch, Mer. T. F. Shields, Bonds. 
Dealers in Investment and Other Securities of the United States, Canada and Mexico. 





favor of the complainants, (and those well versed in ju- 
risprudence claim that there cannot be any other out- 
come), the result will be a heavy outpouring of stocks 
from investors anxious to realize something on their cer- 
tificates. It will then be demonstrated what really little 
intrinsic value there is to the stock, which so far has 
only had an artificial value. It is now being sold by a 
horde of irresponsible agents upon the grossest misrep- 
resentation. 


CAR TRUST BONDS 
To Yield 53% 


The record of Equipment Bonds in the 
punctual payment of principal and in- 
terest is unequalled by any other form 
of Railway Securities. 








Send for descriptive circular 
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27 Pine Street, New York 
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WE WILL BUY OR SELL 


Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies: 


Birmingham Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 25, 
the time of going to press. 





REACTIONARY TENDENCIES. 

One disappointment followed fast upon another this 
week, carrying away the props on which the market had 
rested during the past fortnight. The increased dividend 
that was expected Jersey Central would declare, did not 
materialize, and what added to the chagrin of those who 
anticipated the directors would take such action, was 
their failure even to intimate that they had this step 
under consideration. Without any greater returns on its 
investments in Jersey Central, and no immediate pros- 
pects of segregating its assets, there was, of course, no 
hope left that Reading would increase its dividend which 
was further emphasized by the poor showing the annual 
report issued this week revealed. The falling off both 
in gross and net earnings at least indicates that the 
Reading would depart from the conservative policies in 
which its presiding genius takes such great pride to in- 
crease its dividends out of earnings alone. What hope 
remained after these disappointments, was shattered 
when neither the St. Paul nor the Pennsylvania doled out 
the valuable rights to new security issues, as had been 
confidently predicted in certain circles. All this is men- 
tioned in detail to show through what succession of 
shocks the market had to pass, and when they are con- 
sidered in the retrospect, this much at least must be 
said for those who are accredited with being the leaders 
of this market, that they have held their structure well 
together, for under normal conditions the market 
would have expressed its disappointment more sharply 
than it did. As it was, stocks gradually declined and 
the market absorbed the steady liquidation in an orderly 
manner. Unless there develops something in the imme- 
diate future to revive failing of Ivinism, the prospects are 
that the reactionary tendencies which now appear to have 
the mastery over sentiment, will make further inroads 
upon values. Mere promises of increased dividends, rights 
or mergers, have lost their potency as bull arguments. 
Their failure to come true thus far has created, in the 
public’s mind, a deep-seated distrust towards the market 
which will require a succession of favorable events to re- 
move. 

HAVE THE BIG INTERESTS TURNED? 

The dealings on the tape, which express in suggestions 
often what the big interests try to conceal from the pub- 
lic, heighten the suspicion that possibly they have tem- 
porarily turned against the market. The rallies which 
occur at intermittent stages are all on small blocks of 
stock; the declines are caused by large lots. Now all 
this is not short-selling, for notwithstanding that the 
bears are pressing their advantage, there is not the ex- 
tended short interest the public is lead to believe exists. 
What appears to be emanating from the secret chambers 
where the big interests congregate, are orders to sell on 
a scale down, and this selling is being conducted so scilen- 
tifically that its effect on the market is greatly modified. 
If it can be continued on a sagging market, reams of a 
stock could be liquidated on a short interest alone within 
a range of ten points, and still bring enormous profits 
to the sellers of stock. Moreover if the big interests are 
working towards a stronger technical position, that is a 
lower range of prices, so as to make securities appear 
again attractive to the public, they would adopt exactly 
such tactics as developing a good-sized short interest on 
which to begin a new bull market in stocks. 

THE OUTLOOK. 

The immediate future does not hold out much promise 

for the stock market, now that most of the expected good 


things have gone by the board. Many securities are sell- 
ing on an income basis which brings their yield close to 
that of bonds, and in some instances less. For this very 
reason it is hard to induce the public to buy them unless 
there is every prospect that they will bring more. Of 
course, pools can continue to buy stocks, and in the 
course of their manipulation gather about them a follow- 
ing, but it will not be large enough to liquidate on, and 
this is essential to conclude their operations at a profit. 
The frenzied speculation in cotton based on the shortage 
of the crop is not doing the stock market any good, for it 
draws away business. To the South it is beneficial, as the 
higher prices for its principal staple will make up for the 
shortage in the crop. At the prevailing quotation, the 
value of the cotton crop is the greatest in history, and it 
is the money realized from it that counts the most. The 
many suggestions for increased regulation over our rail- 
roads which President Taft is making while on his tour 
through the West, cannot be construed into bullish argu- 
ments. While the President can only recommend legis- 
lation, his views have caused the financial world to ex- 
press some apprehension that the next Congress might 
do something to disturb confidence. Another factor af- 
fecting sentiment adversely, is the delay in putting those 
Gould roads, which are in receivers’ hands, on their feet. 
Before Harriman died, speculation in these stocks was 
largely centered, on the belief that he would take a 
prominent part in their rehabilitation, but of late little is 
heard about these properties, and the continued ab- 
sence of news concerning them may lead to considerable 
liquidation by tired holders who may assume that their 
prospects, now that Harriman is dead, are not as bright 
as if he was alive. Still, all these things can only affect 
values superficially, and last but temporarily. The actual 
business situation at present could not present a brighter 
picture. Trade is brisk, manufacturers throughout the 
country are fast reaching a point where overtime is be- 
coming the rule to take care of orders, whilst farmers 
are turning their crops into cash at exceptionally high 
prices, and it is this prevailing state of affairs which will 
finally reassert itself and prove the incentive for another 
bull market, the climax of which may establish even 
higher prices for securities than has ever existed in this 
country. This is what usually happens in every period of 
prosperity. 
SITUATION ON FRIDAY. 

This stock market followed the same sagging tenden- 
cies which characterized it nearly every day this week, 
the majority of securities closing lower than on Thurs- 
day. What rallies occurred were only fractional and did 
not hold long, nor was there to be noticed much pressure 
to sell stocks on the decline. The market seemed to be 
wholly given over to professional operations. Saturday 
will be a holiday. After the last holiday session of the 
Stock Exchange stocks opened lower. The only news 
of importance which developed during the day was the 
decision of the N. Y., N. H. & Hartford Railroad to in- 
crease its capital stock by $40,000,000, which, of course, 
wiil bring rights of the value of from $10 to $12 to the 
stockholders of the road. Here is one deal that went 
through, but nothing had been said about it nor did 
many know that this step would be taken until the actual 
news came out. 


THE RAILROADS 


BROOKLYN RAPID TRANSIT. 

A dividend on Brooklyn Rapid Transit was so long 
coming that it is somewhat hard to work up much en- 
thusiasm by the talk that the present rate will soon be in- 
creased. Yet the stock is selling low compared with other 
securties, considering that the present rate of 4 per cent. 
is comparatively safe. As the present growth of popu- 
lation in Brooklyn is increasing far more rapidly than 
any of the other boroughs comprising Greater New York, 
it should be only a few years when the company will be 
able to disburse 6 per cent. per annum. It practically 
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controls the transportation business in its borough. While 
the stock now appears to have a struggle reaching par, 
it seems destined to reach, and even pass that figure, and 
that within another year. 

CHESAPEAKE & OHIO. 

Edwin Hawley continues to stretch out for other roads 
to link to this property. It is said now that besides the 
Chicago, Cincinnati & Louisville, he is likely to acquire 
the Hocking Valley. The former road will give the 
Chesapeake & Ohio an entrance into Chicago, while the 
latter will bring it a very profitable tonnage from the 
Ohio coal-fields. When Hawley has finally consummated 
his ambitious plans for the road, it should be earning 
more than enough to justify a higher price for the 
stock. 

JERSEY CENTRAL. 

The directors did not increase the dividend or cut a 
melon. Yet in spite of the disappointment which naturally 
resulted, the stock rose three points. In lieu of emolu- 
ments, the traders were unofficially told that the direc- 
tors decided it wiser to defer them while the company was 
confronting new Governmental litigation. The stock is so 
closely held that the insiders can almost do anything they 
want with it. Just now, to facilitate speculation in Read- 
ing, the stock is marked up. Possibly this is done to make 
it easier for statisticians to arrive at a greater value for 
Reading’s equity in more than half of Jersey Central 
stock which it owns. 

KATY. 

While both gross and net earnings of the Missouri, 
Kansas & Texas showed increases, they were not large 
compared with those made by competing roads. The 
net earnings available for the common stock equalled 
only two-thirds of one per cent.; but the company spent 
nearly a million during the year out of earnings on bet- 
terments and additions. However, it will be a few 
years at least before dividends on the common can be 
safely entertained. In view of this the stock has con- 
siderably discounted the improvement immediately in 
sight. 

LEHIGH VALLEY. 

There was nothing in this company’s situations ex- 
cept reckless speculation to cause the break of 13 points 
in the stock last Tuesday. The net earnings continue 
large. The trouble was that a weak following trailed 
along in the rise of the stock, which, on the narrow 
Philadelphia market was easy to shake out. The in- 
siders shook the plum-tree and a good many slimly- 
margined accounts fell into their pockets in the form of 
profits. 

PENNSYLVANIA. 

For many months this premier railroad stock has 
stolidly resisted the blandishments of the bull market. 
However, recently it has become quite active and scored 
a substantial advance. It even has assumed the rolé 
of leading the market at times. This sudden outburst 
of appreciation for this stock is in nature of anticipat- 
ing the enormous benefits which will accrue to the road, 
when finally its New York terminal, now rapidly near- 
ing completion, is available. The company may also 
soon issue more stock which of course would call for 
valuable rights. Another bright prospect which no 
doubt is helping the security is the probability of the 
7 per cent. dividend being restored. 

READING. 

It seems that as long as Reading serves a purpose to 
stock-market gamesters corresponding to the ball of the 
Roulette wheel, the distribution of its valuable equities 
will be deferred. What they like is activity, and of this 
they get their fill in the stock. The pool which controls 
the stock therefore, sees no need of urging increased divi- 
dends or distributing concealed assets, since they make 
tenfold as much every year By manipulating the small 
floating supply whichever way they wish. 

The annual report shows that the road earned about 
9 per cent. for the stock. This was less than the pre- 
vious year. We must still find a satisfactory way of fig- 
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DIVIDENDS 





American Malt Corporation 


63d Street and East River, New York City. 


The Board of Directors have declared a semiannual dividend of 
two and one-half per cent. upon the Preferred Stock of this Company, 
payable on and after the third day of November, 1909, to shareholders 


of record at the close of the transfer books on the twenty-first day of 
October, 1909. 


Sept. 15th, 1909. HENRY EGGERKING, Treasurer. 
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uring out melons on decreasing earnings. After all 


President Baer proves he has a more level head on his 
shoulders than the market moths who play with the 
Reading flame. 

“Soo.” 

The annual report of the Minneapolis, St. Paul and 
Ste. Marie Railway, better known as the “Soo,” bears 
great promise to the shareholders. The net earnings in- 
creased $1,160,000 over 1908, while expenses were cut 
$115,000. The operating expenses are lowered to 58.3 
of the gross earnings, a showing few railroads can make. 
Even after paying the increased dividend of 7% on the 
common stock the surplus at the end of the year was 
$118,000 greater than the previous year. The stock, 
which is a very promising one compared to other 7% rails, 
is still selling around an attractive basis. 


SOUTHERN PACIFIC. 

It is now stated that Southern Pacific will not in- 
crease its dividend until the Mexican extensions are com- 
pleted and thrown open for business. In that event a 7 
per cent. dividend is a year or more away unless an ex- 
traordinary boom in business in its territory sets in. 


ST. PAUL. 

President Earling’s statement that the St. Paul will 
not need to do any financing this year as it will end it 
with a surplus of over $3,000,000 in excess of all divi- 
dend requirements, has silenced the talk of the road 
falling short in this respect. There is no danger of any 
deficit in earnings, but every probability that when the 
Pacific Coast extensions gets into full swing as a going 
transcontinental line, the road’s net profits from opera- 
tion will be much greater than at any period in its his- 
tory. The stock at its present price nets nearly 4.30 
per cent., but there are prospects that within a year there 
may be “rights’’ of one character or another which would 
bring the income up to anywhere between 15 and 20 per 
cent. As long as this prospect exists, speculation in the 
stock on a broad scale will continue. 

UNION PACIFIC. 

Union Pacific, once so strong that the bears lacked 
courage to attack it, now acts entirely the reverse. The 
stock gives easily, and at times is the target for the 
heaviest of short selling. With the leader gone, it has be- 
come a shining mark. Considering all the selling con- 
centrated upon it during the past few weeks, it must be 
said that it has held very well. 





THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 

After all the talk about a dividend on the common 
stock, the failure to declare one proved somewhat dis- 
concerting to the bulls. They will have to hold their 
stock now until the next quarterly dividend to get the 
profits they expected would be theirs had a dividend been 
declared. 





AMERICAN SMELTERS. 

If Amalgamated is attractive to anyone at its present 
price then Smelters may be safely regarded a veritable 
bargain. It can pay double the dividends the former 
can, irrespective what proportions a boom in mining may 
reach. It holds its price well, no doubt because of the 
faith that the company cannot much longer withhold an 
increase in the dividend. 


DISTILLERS SECURITIES. 

The United States Industrial Alcohol Company which 
was formed by the Distillers Securities Corporation 
when Congress took off the exorbitant tax on denatured 
alcohol is reported to be doing a business large enough 
to soon warrant an initial dividend on the common stock. 
If this were to come it would help Distillers’ Securities 
Corporation stock for it owns all the eommon stock and 
guarantees 7 per cent. dividends on the preferred. 

MACKAY. 

The advance in Western Union stock brought Mackay 
into more prominence, which has also scored a substan- 
tial advance within the past few days. If there is a mer- 
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ger pending between the Western Union and American 
Telephone & Telegraph, the Mackay Company, as it is 
the owner of a large block of stock of the latter com- 
pany, will benefit materially. It is the Western Union’s 
principal competitor in the telegraph business. There- 
fore an upward movement in Western Union without 
Mackay joining in it would not look wholesome. 


MERCANTILE MARINE. 

After weeks of lethargy Mercantile Marine preferred 
begins again to show life. It has advanced above 22 on 
quite active trading and ii this upward movement 
the collateral bonds also shared. It is the one Morgan 
stock which has not yet had a good advance. With 
everything breaking their way the big house around the 
corner may see the eternal fitness of making good on 
this security in which they interested a large following 
at much higher prices when the steamship trust was 
organized. With the enormous increase in the business 
of the steamship lines this summer there certainly is 
plenty of bullish material to work upon. 

NATIONAL LEAD. 

This stock continues to remain one of the cheapest 
on the entire roster. Paying 5 per cent. it sells over 
nine points less than Smelters which pays only 4 per cent. 
Further, the company’s earnings predicate a 6 per cent. 
dividend. So far the stock has not even discounted this 
prospect. Inside accumulation may explain its back- 
wardness. 

U. S. RUBBER. 

The action of the company in reducing discounts 5 per 
cent. on rubber footwear is regarded as foreshadowing the 
resumption of dividends on the common stock this fall. 
Even if the directors delay such action it will not dis- 
courage speculation in the stock as it is felt the company’s 
net earnings for the common stock will run anywhere be- 
tween 8 and 12 per cent, and it therefore cannot be long 
before a distribution of these profits will come. 


U. S. STEEL. 

Where formerly Steel Common made its frequent new 
high records in an orderly advance, of late the fluctua- 
tions in it have been quite feverish. An advance of one 
point a day when it was around the sixties attracted lit- 
tle notice, beyond admiration for the masterful style the 
manipulation in it was being conducted. But an open- 
ing of a point and a half higher and then a break below 
the previous day’s close in less than fifteen minutes as 
happened one day this week, arouses a different kind of 
feeling towards the stock than formerly prevailed. In 
some circles the belief is entertained that during the 
past six weeks a considerable line of Steel has been liq- 
uidated on scale selling. The more of the stock there is 
in the hands of the public, the weaker does its market 
position become. Still, on the other hand, these sudden 
changes may be but tactical moves on the part of the 
pool to develop at each level, a short interest, on which 
to depend for aid in putting the stock to par which is 
now popularly supposed to be the figure set for it. 
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THE METAL MARKET 


COPPER METAL TO CONTINUE LOW-PRICED. 

No matter what upturn our industrial activities may 
take in the next twelve months, there cannot be expected 
a good advance in the price of the copper metal as long 
as the production continues to run far ahead of consump- 
tion. All mines are working hard in forcing production. 
It will take at least a year of growing consumption to 
catch up with the production, which at present is the 
jargest in the history of the industry. A copper expert 
describes the situation as follows: 





“The monthly increase in the world’s stock of copper has not 
been very large, and although consumption is gradually in- 
creasing, the production also will undoubtedly increase for 
some little time to come. This condition will preclude the 
probability of any material advance in the price of the metal 
until the latter part of the year, at least. The present selling 
price, 13%c., is sufficiently close to the average cost of pro- 
duction when the cost of renewals and betterments is taken 
into consideration, and when an allowance is made toward a 
sinking fund against the possible final exhaustion of the mines, 
to preclude the possibility of any material reduction in price.’ 


The queer statistics of the Copper Producers’ Associa- 
tion will not be able to obliterate the fact that the world 
is producing too much copper at present, and this in face 
of an unprecedented accumulation. 


THE COPPER SITUATION. 

The optimistic view entertained in speculative circles 
that the situation in copper mining industry will change 
quickly to a point where consumption will outdistance 
production and that this will take place soon, is not en- 
tertained among the larger users of the metal. The Na- 
tional Conduit & Cable Company, a very large consumer 
of copper, expresses the following gloomy view. 


The features of the copper market during the last thirty days 
were the cautious and conservative attitude of manufacturers 
and the easier tendency and fresh evidences of an adverse 
statistical position. Although there has been a good healthy 
demand from regular consumers of copper for several months, 
nevertheless trade opinions seemingly do not regard the present 
market as a satisfactory one. 


AMALGAMATED. 


Superhuman efforts seem to be made to keep Amalga- 
mated up. On the income it yields the stock is selling 
way out of proportion to its real value, as it brings only 
slightly over 2 per cent. per annum. The prospects of 
an increase in the rate are also of the poorest, for, ac- 
cording to John Stanton, a high authority in the indus- 
try, it will take some months yet, before the over-produc- 
tion will be worked off. But as The Financial World 
has often expressed, the very interests who are promin- 
ently identified with other copper mining companies, are 
the largest holders of Amalgamated stock, and it is their 
intention to organize another and larger copper trust. 
Such a plan would fail if it did not include Amalgamated. 
Even Thomas Lawson now comes out with the story of 
this merger, and when it reaches him, it must be fast 
maturing. When the proposition was put directly to 
the interests most conversant with the plan of forming a 
larger copper trust, it met with neither confirmation nor 
denial. 


KANSAS CITY SOUTHERN. 

The stock of the road which was a speculative favor- 
ite only a few months ago, has fallen under the influ- 
ence of the poor showing of earnings since the close of 
the last fiscal year. On account of higher operating costs 
the net earnings for August show a slight decrease. The 
two months of the present year also have brought a de- 
crease in net of $128,957.50. The floods in the Missouri 
Valley in July were responsible for a large portion of this 
loss, part of which hung over into August. These ad- 
verse conditions are now removed. For that reason the 
subsequent month’s earnings will no doubt bring better 
reports. Harriman’s death has also dampened specula- 
tion somewhat in the stock, traders showing a disposi- - 
tion to wait and see whether his successor will be in- 
clined to carry out his policies towards this property. 
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yn Un Gas Co Ist cons 5s, 1945..... 107 = «108 7 T town, WP & 
Butte Elec & Pow Co ist Ss, 1951.... 9% 99 ETN TEP Sic iccccccacdcatvaticnce 901 90% | parrytown, P & M bs 1928...... M&S 60 80 
Cent Un Gas Co ist be, 1987 102 108 Third Ave Ry ist 5s 1937.......... J & J 108 110 
‘Conn By & & Co tut “% isei seeeene 101% 102% *Ex dividend. 34th St Crosstown Ry 6s 1996...... A&O 72 88 
Den A EI Co as 0. 6 98 28th & 29th St Ctwn Ry 68 1996 A&O 20 30 
Det City Gas Co A es . 133. 101 168 Union  f Ft eee F &Al100 103 
Detroit Edison Co, ist 6s, 1933....... 99 100% COTTON QUOTATIONS, Yonkers Ry let Ge oO ag eae me 4 87 92 
oRente Ob = deste pony evscces B-4 — Renskorf, Lyon & Co., 115 Broadway, N. Y. Cent Union Gas 6s 1927.......... J & J 101% 103 
Or ee et, VO WORE 180) OS 1USS....-.- ¥ N Y & E R Gas Con 5s 1945... ... J&JI 9% 106 
Grand Rap Gas L Co, 1st 58, 1915...100 — High. Date. Low. Close. | Equitable Gas ist 5s 1982........ M & $104 108 
tert oan, i sy nc ep aRERDS ae September vr eee 13.27 23 12.60 13.45—.47 | New Amst Gas 6s 1948............ J & J 101% 102% 
Ag Ee REE seomeaias 13.53 24 12.50 3.47— IY z ie 04% . 
ingens BO GREE ccccccccccecescescese 28 32 WOOVOMEDOP cccccccccce 13.07 23 12.64 , zt ; - N Y é Bub Ges ue... os v4 H = 108 
on BEE OEE pocsdscvececesosccecs 68 71 December ............ 13.57 24 12.61 13.45—. 46 N Y & Westc Ltg 66 1964.......... J&I& 100 
“Kings Gop ae - ~ eo = 100 DE >cs06ne0eseoeses 13.52 24 12.56 13.41—.42 N Y & Westec Ltg 4s 2004.......... J&JI 84 
. Ast 104% SED: Sosescdnesocsess 13.62 24 12.64 13.49—.50 Northern Union Gas 6s 1927......M & N 98 100 
— Co EL & P Co. p m 6s, 1997 115% 117% SED savenccenecntacée 12.96 21 7 I ree Standard Gas Lt 6s 1930.... ~-M€&Nti 106 
oie a s ey ist 6s, 1926.......... 106 108 MP £0260b0s0dseebeas 13.66 24 12.69 12.53—.54 Westchester Lighting 5s 1 J&@D 103% 105 
Co. 4%s, 1981......... 9€ 97 x scndisnnchadubaad 2a SS ésssss White Plains Ltg 6s 1938...... ..J & D 101 None 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11} BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in_pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 





PACIFIC GAS & ELEC. 
COM. AND PFD. 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


Kraus Bros & Co. 


24 BROAD STREET NEW YORK 
Members of N. Y. Stock Exchange 


STOCKS AND BONDS 


Telephone 780, 781, 782, 783 Rector 














THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





DIVIDENDS 


INTERNATIONAL PAPER COMPANY. 
A dividend of one-half of one per cent. on the 
referred stock has been declared, payable October 
Sth, 1909, to preferred stoc kholders of record at 
the close of business at 3 P. M., October 4th, 1909, 
at which time the transfer books close for the 
Annual posting, and reopen on the morning of 
October 28th, 1909. Checks mated, 
E. W. HYDE, Secretary. 


Wastinemoum AIR BRAKE coms any 
masene. Pa., Sept. 14, 

The Board of ea as this day aoros a 
queen dividend of 2's pe cone regular and of 

‘2 per cent extra, payable to stockholders of 
of record on October 9. 1909. The transfer books 
will be closed from September 25 to October 9, 
both inclusive. 

JOHN CALDWELL, Treasurer. 











American Telephone & Telegraph Co 


A dividend of Two Dollars per share will be paid 
on Friday, October 15th, 1909, to stockholders 
of record at the close of business on Thursday, 
September 30th, 1909. 

WM. R. DRIVER, Treasurer. 





MARKET CHRONOLOGY. 
Saturday, September 18. 


Market reactionary. Some heavy real- 
izing marks the season. 

Cotton up, wheat and corn quiet. 

Bank statement shows large increase 
in reserves. 

Monday September 20 . 

Active market with industrials up one 
to three points. 

Cotton up, wheat quiet, corn steady. 

John D. Ryan elected director of Chi- 
cago, Milwaukee & St. Paul Railway. 

Knickerbocker Trust Company antici- 
pates payment of 25% of the “Surplus 
A”’ certificates outstanding. 

Tuesday, September 21. 

Variable stock market, with 
close. 

Lehigh Valley breaks 12 points in Phil- 
adelphia market. 

Cotton, wheat and corn all strong. 

Central Railroad of New Jersey fails 
to increase dividend at meeting. 

Judge Gary returns from Europe and 
prophesies good times. 
Wednesday, September 22. 
Market weak, general decline all round. 
Cotton nervous, wheat firm,.corn up. 
Lehigh Valley breaks again under par 
on rumor that Jersey Central has disposed 
of its holdings in the road. 

Patten in New York to take charge of 
a bull pool in cotton. 

Thursday, September 23. 
Nervous stock market, weak at close. 
Stock Exchange decides to close on 

Saturday on new petition presented. 
Patten pool sends cotton up over $1 a 
bale. Wheat and corn reactionary. 
President Corey, in interview, expresses 
himself optimistic regarding outlook in 
steel industry. 


Friday, September 24. 


strong 


Dull market, special holiday casts 
gloom over trading. 
Cotton still advancing, wheat quiet, 


corn breaks. 

Leather merger scheme approved at 
meeting of the U. S. Leather Company in 
Jersey City. 


NOTES. 

Williams, McConnell & Coleman, of 60 
Wall street, New York, have issued a 
circular entitled “Investment Securi- 
ties,” in which some excellent public 
utility securities are dealt with. 

The Stock Exchange firm of John Muir 
& Co. have removed to larger offices in 
the Empire building, 71 Broadway, New 
York. 

The Northwestern National Bank and 
the Minnesota Loan and Trust Company 
of Minnesota have associated their in- 
terests. The plan contemplates a joint 
ownership of the capital stock of the 
two by the individual stockholders of 
both concerns. The combined capital un- 
der the new association will aggregate 
$6,300,000, while the total resources will 
amount to nearly $35,000,000. 

The Trustee Securities Company, of 1 
Wall street, New York, have issued an 
interesting circular containing much use- 
ful information on Units of Business 
properties as investments. A financial 
statement showing the condition of some 
western properties is also attached. 

The Stock Exchange house of Freeman, 
Rollins & Co., whose suspension was re- 
cently announced, submit an offer to cred- 
itors on the basis of 40 per cent. in cash 
and 20 per cent. in secured notes. 





Department of Finance, Bureau for the Col- 
lection of Taxes, New w York, September 1, 1909. 


NOTICE TO 0 TAXPAYERS. 


XPAYERS WHO DESIRE TO OBTAIN 
Athelr bills promptly should make immedi- 
=~ Pew = oa (blanks may be procured 
Borough offices), yy Ae-y peapesty 
by -- or ward, block and or ag Fe 
ber, —s copy of same from their bills of 
last y 


If Z ‘Taapayer ts is assessed for personal tax the 
requisition should also request bill for such 


Each requisition +. ~¥ -. oecgmpantos by 
an envelope bear! address of the 
applicant, AND With 8 RETURN POST- 
AGE, PREP 





AID. 

In case of any doubt in regard to ward, sec- 
tion, block or lot number, taxpayers should 
take their decds to the Department of Taxes 
and Assessments and have their property lo- 
cated cn the maps of that Department, and 
forward ' to the Deputy Receiver of Taxes, with 
the requisition, a certified memorandum of 
their property, which will be furnizhed by the 
a =< Taxes and Assessments. 

‘axpayers in this manner will receive their 
bills returned by mail at the earliest possibile 


|g pt, avoid any delay caused by wait- 
ing in S, as required in case of personal 
cation. 


and mailed 


J. 

Boro’ of Manhattan, New 
Sonn i B. Underhill, corner of Third and Tre- 
yout avenues, Borovgh of The Bronx, New 


k. 

Thomas J. Drennan, Municipal Building, Bor- 

ough of Brooklyn, ae York, 
H, Creed, corner of sneieen avenue 

= Lg Lang Island City, Bo 

eens, w Yor! 

John De Morgan, Borough Hall, St. George, 
7 Island, yo Borough of Richmond, New 


Wetter receiving the bills, the taxpayer will 
éraw a check for the amount to the order of 
the Receiver of Taxes and mail bill and check, 
with an addressed envelope, with the return 
postage prepaid, to the Deputy Receiver in 
whichever Boro cong the ° Pree is located. 

NO REBA S AL D. 

Checks should be mailed as soon as gd 
after = bills have been received by the - 


DAVID EB. AUSTEN, 
Receiver of Taxes. 


DIVIDENDS 


CUMBERLAND TELEPHONE AND 
TELEGRAPH COMPANY 
bs Tenn., Sept. 10, 1909. 
th Dividend 
Regular ene dividend being number 104 
for 24 was this day declared payable October Ist 
to stockholders of record September 15. Stock 
books will not be closed but will be transferred 
September 15th. 
he Board of Directors of the East Tennessee 
Tesepene Co. voted, in order to reduce their in 
debtedness to the Cumberland Telephone & Tele- 
graph Company. to deliver them shares of 
merican Telephone & Tele = Company stock 
This stock will distributed to the stockholders 
of the Cumberland Telephone & Telegraph Com 
pany of record at the close of business September 
5th, on a basis of 2¢ of poidings, 
T. D. WEBB, Treasurer 











Anited States Mortgage & Crast Company 


55 Cedar Street. 
New York, Sept. 24th, 1909. 
The Board of Directors has this day declared a 
quarterly dividend of six per cent. on the capital 
stock of the Company, payable September 30th, 
1909, to stockholders of record September 25th, 1909. 
FRANK J. PARSONS, Secretary 


Baan E. W. BLISS Co. 
Borough of Brooklyn, N. Sept. 20th, 1909 
68th CONSECUTIVE are JEND. 

The directors of this Com have this day de 
clared a uarter| veyed TWO AND ONE- 
—~_ | PERC ENT. 8 Rh 2%) po the common stock, 
and T PER NT. (2%) on the preferred 
stock vy “als a, payable October Ist next, 
to stockholders of record. 

Transfer books will be closed, Bert 
inclusive. HOWARD C. 

Lt. ro Treasurer 


REALESTATE NOTES 





. 25th to 30th 
‘AN, 


Secured 


FIRST MORTGAGE ON 
Improved Real Estate 


WALI CH-o WOM 0 Min 1a 


Write for Descriptive Circulars 


Mercantile Trust Co. 


St. Louis, Missouri. — 
CAPITAL AND SURPLUS 9: MILLIONS. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The pfincipal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


24, 1909 

Low Close 
524% 52% 
46 : 


4 
Amalgamated Copper...... 83% 82% 
BER BE Gin icddcc tessésccscce 46 46 





Am Locomotive.. 
fo) sim 

AM BMEIE..ccccccccccee soos 
Am Sugar .. 





a ttt teem eeeeeeeeeees 





rf | arr 
OU EE Mavccsecsseceses 
Brunswick......... 7 

Canadian Pacific.. 


00.000. ses 
South Ry Oo. pf..-.---.------ 69% 69 30% 
Tenn Copper.............+.++ 85 




















TRIPE AVS B Basciccsccccccs 22 21% 22 
oo errr: 51 51 51% 
MN OI cca. kvcehe-sscaee 71% 711% 71% 
Union Pacific...........000. 208% 202 202%, 
121% 121% 
84 84%, 
128 128%, 
19% 20 
495, 495% 
Sept. 24, 1909. 
High Low 
pO 58% 58% 
Am Agr Chemical ...... see» 464 «46 
Am Pneumat Service. 9 8% 
American Telephone........... -.1445, 148% 
RI BI 6:0: 6:0-6000 6 00800snnne ee 82% 82% 
Arizona Commercial...... .....+.+. 47% 46 
DUCD COMTIIOR oc -.ccccccscccecscees 26 25% 
Copper Range Consolidated....... 81% 81 
Greene CANBNECA..........ccccceeees 9 9% 
Isle Royale Mining.............++++ 23% 
ins nccccccvesencucdeees 36 
Bi BERD BMI s 600 c0ccccesecesene 16% 
i rrr , 16 
Nevada Con Mining...........seee. 24% 
North Butte Mining.......... 601, 
Old Dominion Mining..... 54% 
Shannon Mining........... 15% 
Superior & Pitts Mining.. 5 «215% 
UP Mis son 050 giaenccencedacsabun 110 110 
TOGRGNGE, BEIMINE. ......sccascccsscs 21% 21% 
NE W656 6.00000 cn ccenssacseas 165 163% 
United Shoe Machinery cnet aseenace 65% 65 
DIVIDENDS. 


The American Telephone & Telegraph 
Co. have declared the regular quarterly 
dividend of 2%. 

The International Nickel Co. have de- 
clared the regular quarterly dividend of 
1% on the common stock and an extra 
dividend of % of 1%. They also de- 
clared the regular quarterly dividend of 
14%4% on the preferred stock. 

E. W. Bliss & Co. have declared the 
regular quarterly dividends of 2% on the 
preferred stock, and 24%% on the common. 

Consolidated Gas and Electric Light 
and Power Company of Baltimore de- 





clares a semi-annual dividend of 3% on 
prior lien, and 3% on preferred stock. 

Chicago Railway Equipment Company 
declares regularly quarterly dividend of 
154%. 

Citizens’ Central National Bank of New 
York declares regular quarterly dividends 
of 116%. 

Globe-Wernicke Company declares cus- 
tomary quarterly dividend of 1%% on 
preferred. 

Proctor and Gamble Company declare 
regular quarterly dividend of 2% on pre- 
ferred. 

Van Norden Trust Company declares 
usual monthly dividend of 1%. 





CURB NOTES. 

What falsehoods are often employed to 
manipulate stocks is demonstrated in the 
ease of Combination Fraction which was 
marked up on news of a rich strike. 
The story was without foundation. The 
control of this company is concentrated 
in a few hands; Wingfield and his friends 
owning about 85 per cent. of the stock. 
In view of this it is not remarkable that 
they can swing it whichever way they 
please. Only fools will place themselves 
in their hands. 

The extra dividend Nipissing declared 
had a good effect on the stock. It even 
put some life int* the trading in mining 
stocks on the Curb, but the activity did 
not last long. While Nipissing is without 
coubt the best mining proposition in 
Cobalt on the dividends so far paid, the 
public hesitates to go into it heavily, 
having still not forgotten the reckless 
manipulation in the shares a few years 
ago. 








SEABOARD AIR LINE RAILWAY 


ADJUSTMENT PLAN 
NOTICE DECLARING PLAN OPERATIVE AND 
EXTENDING TIME FOR DEPOSIT OF BONDS 


To Holders of 


FIRST MORTGAGE FOUR PER CENT. BONDS 
GENERAL MORTGAGE FIVE PER CENT. BONDS 


The committee under the above mentioned Adjustment Plan has declared 
the Plan operative. More than 92% of the $12,775,000 First Mortgage Four 
Per Cent. Bonds and more than 99% of the General Mortgage Five Per 
Cent. Bonds have assented to the Plan. In order to give those bondholders 
who have not yet deposited an opportunity to do so, the Committee has 
extended the time for the deposit of the above mentioned bonds to and in- 
cluding OCTOBER 1, 1909. The bonds should be deposited with one of the 
following depositaries: 

MORTON TRUST COMPANY, NEW YORK. 

AMERICAN TRUST COMPANY, BOSTON, MASS. 

THE CONTINENTAL TRUST COMPANY, BALTIMORE, MD. 
BANK OF RICHMOND, RICHMOND, VA. 


THE OVERDUE SEMI-ANNUAL INTEREST COUPONS ON THE 
FIRST MORTGAGE FOUR PER CENT. BONDS DUE— 


APRIL 1, 1908; OCTOBER 1, 1908, and APRIL 1, 1909. 
WILL BE CASHED when deposited with the bonds and coupons due OCTO- 
BER 1, 1909, attached to bonds deposited under the Plan, will be cashed 
on that date, and the proceeds paid to the respective holders of the certifi- 
cates of deposit therefor upon presentation of such certificates to the depos- 
itaries issuing them for the endorsement of such payment thereon. 

SEABOARD AIR LINE RAILWAY and THE SEABOARD COMPANY 
have respectively announced that stockholders of those companies who shall 
be registered as such AT THE CLOSE OF BUSINESS ON SEPTEMBER 28, 
1909, will be given the privilege of subscribing to the proposed new 5% 
Adjustment Bonds at 70% of their par value to the extent of 30% of their 
stockholdings, and that transferable subscription warrants evidencing such 
privileges will be mailed promptly after said date to all such stockholders. 
Subscriptions and a first payment, at the rate of $150 per bond, will have to 
be made not later than OCTOBER 15, 1909, and final payment, at the 
rate of $550 per bond, not later than OCTOBER 30, 1909. 

The Railway will make application to list the Adjustment Bonds on the 
New York Stock Exchange. 

By order of the REORGANIZATION COMMITTEE, 
D. C. PORTEOUS, Secretary. 





DATED SEPTEMBER 18, 1909. 
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Prepayment of Debentures 


THE MIDDLESEX 
BANKING COMPANY 


of Middletown, Conn. 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D87, Do3 and Do4, due 


November Ist, 1909 
and 


Series D88, due December Ist, 1909 


Chicago, Milwaukee & 
St. Paul Railway 


The market letter of September 23 
analyzes the affairs of this corporation. 
A limited number of copies have been 
reserved for free distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 


185 JACKSON BOULEVARD 
CHICAGO, ILL. 








5 Laurence Pountney Hill, London, Eng. 











BIG REAL ESTATE DEAL. 

The American Real Estate Company, 
who for years has maintained its chief 
office in the eleven-story building at the 
southeast corner of Fifth avenue and 
Forty-fourth street, known as the Night 
and Day Bank building, has now acquired 
the entire building from the Forty-fourth 
street and Fifth avenue Building Cor- 
poration. 

The property covers a rectangular plot, 
65 feet on Fifth avenue by 105 feet on 
Forty-fourth street, and is directly op- 
posite Sherry’s, Delmonico’s and the Fifth 
Avenue Bank. 

AMERICAN EXPOSITION IN 
GERMANY. 

An exposition, which is to be strictly 
confined to American products and or- 
ganized by a committee of American 
business men, is to be held from May to 
July, 1910, in Berlin. Prince Henry of 
Prussia will act as honorary president 
of the German committee. 





NOTES. 

At a meeting of directors of the Uni- 
ted States Mortgage & Trust Company 
held yesterday, a quarterly dividend of 
6% was declared on the capital stock of 
the company, payable Sept. 30, to stock- 
holders of record on Sept. 25, 1909. Here- 
tofore it has been the policy of the di- 
rectors to declare semi-annual dividends. 

Penington, Colket & Co., Members of 
the New York and Philadelphia Stock 
Exchanges say that since the break in 
Lehigh Valley on the Philadelphia Ex- 
change the buying of the stock below 100 
seems to have been much better than the 
selling. 

J. S. & W. S. Kuhn, bankers, of Pitts- 
burg, have issued a circular offering 
subject to prior sale $500,000 first lien 
6% notes of the Idaho Southern Railroad 
Company. 

Lawrence Barnum & Co., bankers, of 
27 Pine Street, New York, offer for sale 
$75,000 6% first car trust gold bonds 
“F” of the German-American 
circular 


series 


Company, and have issued a 
dealing with the offering. 





FRITZ VON FRANTZIUS 
196° 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Distillers Securities 
Great Northern Ore 
Inter. Mercantile Marine 
Colorado Fuel & Iron . 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





CURB NOTES. 

Cobalt Central has passed its dividend. 
This is not surprising for it has been be- 
lieved that from the time dividends were 
declared this was done more for the 
purpose of helping the stock on the curb 
than for anything else. 





MASSIVE BANKING QUARTERS. 

Plans for the new Harris Trust & Sav- 
ings Bank Building in Monroe Street, 
Chicago, are rapidly nearing completion. 
Contracts for the structural steel and its 
erection have already been made. The 
front elevation of the building will be 
monumental in character, the chief feat- 
ure being massive polished granite col- 
umns 38 feet high and six feet in diam- 
eter, these will be the largest of their 
kind in the city, about 50 per cent. larger 
than those of the new People’s Bank 
Building on Michigan Avenue. 





COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway. 

Intense excitement has prevailed in 
cotton this week, and, at the close of the 
market to-day, values are about $5 per 
bale higher than last Saturday. The 
crop situation, already critical, was made 
alarmingly so by the severe tropical 
storm which struck the central part of 
the belt on Tuesday and cut off tele- 
graphic communication for several days. 

All arguments in connection with the 
size of the crop and trade demand have 
strengthened the belief in even higher 
prices than now exist, and the only dif- 
ference between the bulls and bears has 
been the probable effect of the weight of 





the early movemnt. The market is now 
highly speculative. The test of the heav- 
iest weight of receipts from the crop is 
yet to be felt, and the present range of 
values is unprecedentedly high for this 
season of the year. 





THE GENERAL SITUATION. 


Thomas Gibson. 

While generally speaking, the situation 
with reference to business as a whole is 
still satisfactory, there are some adverse 
factors chief among which is the money 
market. As a consequence of a too rapid 
rise in the already high priced securities 
dealt on the Stock Exchange and the call 
for funds by the interior, the reserves in 
this center are very near the prescribed 
limit, so near in fact, that some rather 
bold attempts have been made to bolster 
up the position. 

The market for iron and iron prod- 
ucts has been extremely active with 
price advances all along the line. 

Several new blast furnaces have been 
reported blown in. Railroad equipment 
orders show no abatement. 

The Cotton crop has undoubtedly been 
curtailed by the terrific storm in the Gulf 
States, but to what extent is not yet 
known. Some demand for cotton goods 
by the Philippine Islands is noted this 
week. A strike of shop workers along 
the Wabash is imminent. The men were 
offered a slight advance but they demand 
more. Rioting and the use of firearms 
and dynamite developed in the Omaha 
Street Car strike. 














